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Cloudflare (NET) Sustainability Report 

 

Profile: 
 

Cloudflare is a leading content delivery network (CDN) that helps power ~20% of global internet 

traffic. The company also offers cybersecurity solutions to stop hackers. The company also 

operates a developer platform that empowers programmers to create and enhance applications.  
 

 

What Cloudflare Does Well: 
 

Cloudflare’s mission is to build a better internet. The company originally focused on content 

delivery and is now focusing on cybersecurity to improve the security of internet traffic.                    

The company blocks 112 billion threats a day.  
 

Cloudflare has many socially beneficial programs. The Athenian Project provides free website 

protection to state and local governments to insulate election cyberattacks. The project supported 

266 government websites across 31 states in the 2022 midterm elections, blocking an average of 

16 million attacks a day in the month leading up to the election.  The Bandwidth Alliance is an 

initiative aimed at decreasing data transfer fees in the cloud computing industry. Members of the 

alliance include Google, Microsoft, Oracle, and Alibaba. On top of this, Cloudflare’s R2 product 

has zero data transfer fees.  
 

Other notable programs include: 

• Providing free services and support to 130 Ukrainian government and infrastructure 

providers, as well as roughly 80 nonprofits aiding in the response to Russia’s invasion. 

• Since 2014, Project Galileo has provided free services to “vulnerable” organizations, like 

artist or humanitarian groups, that are experiencing cyberattacks.  

• According to a Analysys Mason study, enterprise utilization of Cloudflare cloud-based 

products in lieu of on-premises products “could reduce annual carbon emissions by                  

78–96%, depending on the size of the enterprise.” Most of this savings comes from the 

pooling of data centers through Cloudflare versus an enterprise operating one 

independently. 

• The company recently applied to the Science Based Targets initiative (SBTi) to help cut 

emissions. 

• Named to Newsweek’s America’s Most Loved Workplaces of 2023, claiming the                  

55th spot. 
 
 

Concerns: 
 

The main concern our firm has with Cloudflare is its carbon footprint. The company operates 

over 300 data centers globally, which require vast amounts of energy. While the company is 

aiming to work with the SBTi, reduce emissions, and buying carbon emission offsets, the 

company is still in the early days of this process. Cloudflare has not disclosed any Scope 3, or 

supply chain and logistics-related, emissions data. The company is “committed to publishing 

those results,” but has not put a specific time frame on the reporting.  
 
 

Shareholder Engagement: 
 

https://www.cloudflare.com/athenian/
https://www.cloudflare.com/bandwidth-alliance/


None. 
 

ESG Scores: 
 

 

 
 
 

 

 

Conclusion: 
 

While Cloudflare has a sizable carbon emissions footprint, our firm views it as critical 

infrastructure to support and protect the internet from malicious actors. Therefore, our firm 

believes Cloudflare is a sustainability-conscious investment in internet infrastructure.  

 

 

 

This research is proprietary and intended for informational purposes only. It may not be reproduced or transmitted 

to any third party or used for any other purpose without the prior written consent of Reynders, McVeigh Capital 

Management, LLC. This research is based on current public information at the time of publication that RMCM 

considers reliable, but RMCM does not represent that it is accurate or complete, and it should not be relied on as 

such. This research may not represent the current views of RMCM. The information, opinions, estimates and 

forecasts contained herein are as of the date hereof and are subject to change without prior notification. RMCM 

seeks to update its research as appropriate, but this is not guaranteed. Reports are published at irregular intervals 

as deemed appropriate in the RMCM Research Department’s judgment. Other RMCM professionals may provide 

oral or written market commentary or trading strategies to clients that reflect opinions that are contrary to the 

opinions expressed in this research. 

 

RMCM provides its research on an objective basis, supplying all research reports produced in the past year on its 

password-protected website rmcmresearch.com. The reports on rmcmresearch.com, however, do not represent all of 

the securities purchased, sold, or recommended for RMCM’s advisory clients. This research is not an offer to sell or 

the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into 

account the particular investment objectives, financial situations, or needs of individual clients. Clients should 

consider whether any advice or recommendation in this research is suitable for their particular circumstances and, 

if appropriate, seek professional advice, including tax advice. The price and value of investments referred to in this 
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research and the income from them may fluctuate. Past performance is not a guide to future performance, future 

returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have 

adverse effects on the value or price of, or income derived from, certain investments. It should not be assumed that 

recommendations made in the future will be profitable or will equal the performance of the security discussed 

herein. 


