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Nexans (NEX-FR) ESG Report 

Profile: 
 

Nexans designs, manufactures, and installs copper and aluminum cables for the transmission of 

electricity. Nexans manufactures and supplies cables to a variety of industries but prioritizes 

activities related to electrification, including cables for offshore wind, connecting power grids, 

and power transmission.  
 

What Nexans Does Well: 
 

In 2021, Nexans laid out a plan to transform into an electrification-only company. Since, the 

company has prioritized business in renewable energy, grid renewals and expansions, as well as 

subsea energy transmission to connect grids. The company has and continues to divest businesses 

outside of this core business, including their telecommunications and oil and gas related cable 

businesses. The company aims to generate all revenues from electrification activities by the end 

of 2024. 

 

Not only does Nexans manufacture and supply cables, but the company has been investing in 

cable recycling since 2008. The company has offered internal recycling programs for customers 

since 2017, incentivizing customers to recycle old cables in exchange for preferential treatment 

during times of constrained supply. The company has also had a joint venture (JV) with Suez 

since 2008. The JV has led to 36,000 tons of copper cables collected and reused annually.  

 

Our firm also notes the company has successfully negotiated and retained staff employed by 

unions. Most recently, the company signed two agreements in Canada that will increase salaries 

for the next three years.  

 

Nexans also placed in the top 11% of electricity companies on Carbon Disclosure Project (CDP) 

rankings. The company is aiming to be carbon neutral by 2030. 
 

Concerns: 
 

Our firm’s biggest concern with Nexans is the exposure to mining. While the company does not 

own or operate any mines, Nexans does operate four copper mills to manufacture cables for the 

business; the mills are in Chile, Peru, Canada, and France. Nexans has a Conflict Minerals policy 

for all suppliers, stating that all mining partners must meet the international standards on child 

labor, forced labor, and financing of armed groups. While our firm is encouraged by the policy, 

there could nonetheless be hidden liabilities from suppliers.  
 

Shareholder Engagement: 
 

None. 
 

 

 

 

 

 

 

 

 

 

 



 

 

 

ESG Scores: 
 

 
 

Conclusion: 
 

Overall, our firm believes Nexans is facilitating the global movement away from fossil fuels 

towards electricity. While the business is still evolving, Nexans is progressing towards being a 

pure play on electrification. Therefore, our firm believes Nexans is an attractive opportunity for 

clients looking for ancillary exposure to renewable energy.  
 

 

 

 

This research is proprietary and intended for informational purposes only. It may not be reproduced or 

transmitted to any third party or used for any other purpose without the prior written consent of Reynders, 

McVeigh Capital Management, LLC. This research is based on current public information at the time of 

publication that RMCM considers reliable, but RMCM does not represent that it is accurate or complete, 

and it should not be relied on as such. This research may not represent the current views of RMCM. The 

information, opinions, estimates and forecasts contained herein are as of the date hereof and are subject to 

change without prior notification. RMCM seeks to update its research as appropriate, but this is not 

guaranteed. Reports are published at irregular intervals as deemed appropriate in the RMCM Research 

Department’s judgment. Other RMCM professionals may provide oral or written market commentary or 

trading strategies to clients that reflect opinions that are contrary to the opinions expressed in this 

research. 

 

RMCM provides its research on an objective basis, supplying all research reports produced in the past 

year on its password-protected website rmcmresearch.com. The reports on rmcmresearch.com, however, 

do not represent all of the securities purchased, sold, or recommended for RMCM’s advisory clients. This 

research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or 

needs of individual clients. Clients should consider whether any advice or recommendation in this research 

is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax 

advice. The price and value of investments referred to in this research and the income from them may 

fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a 

loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value 

or price of, or income derived from, certain investments. It should not be assumed that recommendations 

made in the future will be profitable or will equal the performance of the security discussed herein. 
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