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Volkswagen (VOW3) ESG Report 

Profile: 
 

Volkswagen is the world’s second-largest auto manufacturer, controlling roughly 10%            

of the global market in the first half of 2022 (in unit terms). Toyota has a leading 13%             

of the global market, while the Renault-Nissan-Mitsubishi alliance ranks third with almost 

8% of the market (figures are according to Statista). 
 

What Volkswagen Does Well: 
 

Since “dieselgate,” Volkswagen has worked hard to become an environmental leader.     

After being asked in 2015 to leave the United Nations’ Global Compact, the world’s largest 

corporate sustainability initiative, it was readmitted in 2021. It also received a grade of A- 

on Climate Change issues from the Carbon Disclosure Project in 2021. Volkswagen also 

reports to SASB, GRI, and TCFD. 
 

Volkswagen has focused on electrification of the automotive industry. The company has 

ambitions to be the largest electric auto company in the world by 2025. At the end of 2021, 

the company had 25% of the electric vehicle market in Europe and 7.5% share in the U.S. 
 

By 2025, Volkswagen plans to reduce the total life cycle Greenhouse Gas Emissions of 

passenger car and light duty vehicles by 30% compared to 2015. It also has a goal of being 

carbon neutral by 2050. It is targeting that 20-25% of sales in 2025 will be electric vehicles. 

This aggressive climate protection program and the appointment of an independent 

Sustainability Council were key reasons the company was accepted back by the U.N. 

Global Compact. 
 

Volkswagen also supports a large union workforce. More than 90% of the company’s 

employees are unionized. VW workers elect representatives for almost half of the 

company’s supervisory board of directors. 
 

Concerns: 
 

In September 2015, the United States EPA issued a notice of to VW that it was violating 

the Clean Air Act. The company had installed software on its diesel cars that allowed them 

to pass emission testing even though they might emit up to 40 times the regulatory limit             

of nitrogen oxide output (the precursor to smog) in real-world driving. This software had 

been deployed in about 11 million cars worldwide over the previous six years. 
 

The company pled guilty to conspiracy to violate the Clean Air Act, the obstruction of 

justice, and entry of goods by false statement. It paid a $4.3 billion fine to settle federal 

and criminal charges and some executives went to jail. Total costs to settle with consumers 

has been over $33 billion. Part of the settlement required VW to invest $2 billion                        

to establish an electric vehicle charging network called Electrify America. 
 

Volkswagen’s history also includes being founded during the National Socialist period in 

Germany. Thus the company was engaged in forced compensation and other condemnable 

acts during World War II. Although the company cannot escape their founding roots, 

Volkswagen does work with and support the International Auschwitz Committee and other 

institutions like the Anti-Defamation League to advance the culture of the company (and 

world) as well as ensure remembrance.  

https://www.volkswagenag.com/en/sustainability/strategy-policy-engagement/engagement/culture-of-remembrance.html
https://www.adl.org/resources/press-release/volkswagen-group-and-adl-extend-their-partnership


Shareholder Engagement: 
 

There have been no significant shareholder engagements recently.  

 

ESG Scores: 

 

 
 

Conclusion: 
 

Overall, Volkswagen has a poor track record on environmental and social matters.                    

Our firm, however, believes that the company has learned from past mistakes and will 

provide material environment and societal benefits in the future. With prioritization                      

on electrification via EVs and battery charging stations, our firm considers Volkswagen                

a leading sustainable automotive investment. 

 
 

This research is proprietary and intended for informational purposes only. It may not be reproduced or 

transmitted to any third party or used for any other purpose without the prior written consent of Reynders, 

McVeigh Capital Management, LLC or its division, Fresh Pond Capital (collectively “RMCM”). This 

research is based on current public information at the time of publication that RMCM considers reliable, 

but RMCM does not represent that it is accurate or complete, and it should not be relied on as such. This 

research may not represent the current views of RMCM. The information, opinions, estimates and forecasts 

contained herein are as of the date hereof and are subject to change without prior notification. RMCM 

seeks to update its research as appropriate, but this is not guaranteed. Reports are published at irregular 

intervals as deemed appropriate in the RMCM Research Department’s judgment. Other RMCM 

professionals may provide oral or written market commentary or trading strategies to clients that reflect 

opinions that are contrary to the opinions expressed in this research. 
 

RMCM provides its research on an objective basis, supplying all research reports produced in the past 

year on its password-protected website rmcmresearch.com. The reports on rmcmresearch.com, however, 

do not represent all of the securities purchased, sold, or recommended for RMCM’s advisory clients. This 

research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or 

needs of individual clients. Clients should consider whether any advice or recommendation in this research 

is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax 

advice. The price and value of investments referred to in this research and the income from them may 

fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a 

loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value 

or price of, or income derived from, certain investments. It should not be assumed that recommendations 

made in the future will be profitable or will equal the performance of the security discussed herein.  
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